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EU-Japan Decision on AEOs

1. The EU and Japan signs the decisions for mutual
recognition of AEOs

Representatives from the EU and Japan signed the
Decision establishing mutual recognition of
Authorized Economic Operators (AEOs) on 24
June 2010.

The decision comes after over two years of
discussions of the EU-Japan Joint Customs
Cooperation Committee. The Committee was
constituted under the aegis of the Agreement on
Co-operation and Mutual Administrative
Assistance in Customs Matters (CCMAAA).

This decision on mutual recognition offers
enhanced trade facilitation opportunities provided
by the Customs authorities to certified traders in
the EU and Japan who have invested in securing
their supply chains.

With this decision, two major trading partners, the
EU and Japan, establish the equivalence of their
AEOs programs and provide for recognition of
each other's security certified operators. Japanese
AEOs will receive benefits by the European
Customs that are comparable to those received by
the EU AEOs; Japan will apply the same for EU
AEOs in Japan.

2. Concept of AEO

The concept of AEO was adopted by the World
Customs Organization (WCO) in an international
framework (“SAFE Framework™). AEO is
essentially a trade facilitation measure whereby a
party involved in the international movement of
goods is approved by Customs as complying with
the supply chain security standards and/or
customs procedures and in return given benefits,
such as simplified Customs procedure and less
Customs intervention.

3. Key benefits

Japanese AEOs engaged in international trade with
the EU will be recognized in the EU at par with the
European AEOs. This would enable the Japanese
AEOs operating in the EU to use the benefits
enjoyed by the European AEOs.



Some of the key benefits enjoyed by the European AEOs are:

> Facilitation with regard to Customs controls
> Entitlement to use reduced data requirements
> Fewer physical and document based controls and relaxation

in standard Customs procedures

In addition to the EU benefits, in the Netherlands guarantees for
customs applied by AEO holders will be reduced or zero. Also
guarantees for excise licenses will be reduced to 5% of the excise
duty interest of 1 month (in principle 10-25% of this amount has to
be guaranteed by the excise license holders, sometimes 50-100%)

Applications for customs procedures and simplified declaration
procedure (i.e. local clearance procedure for entry declarations of
various Customs processes, such as inward processing, production
under Customs control, temporary importation, outward
processing) made by an AEO are not re-examined for certain
conditions and the process of granting approval is faster.

With the signing of the decision for mutual recognition of AEOs,
Japanese companies having an AEO status in Japan would be able
to enjoy the benefits and privileges as any other European AEO.
This should help the Japanese AEO holders to seamlessly integrate
with the EU Customs procedures, ensure end to end supply chain
security and use the EU as a base to expand their existing supply
chain management in a more efficient manner.
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